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CARBON SPECIALITIES LIMITED

NOTICE

Notice is hereby given that the 35% Annual General Meeting of the members of Carbon
Specialities Limited will be held on Wednesday, 30t September, 2020 at 12.30 p.m. at the
Registered Office of the Company at 53/10, Naya Ganj, Kanpur-208001 (U.P.) to transact the
following businesses:

ORDINARY BUSINESS:-

1. To receive, consider and adopt the Audited Financial Statements of the company for the
financial year ended 31st Day of March, 2020, together with the Reports of the Board of
Directors and the Auditors thereon; and

2. To appoint a Director in place of Mr. Ravindra Pratap Singh (DIN: 00326358), who retires
by rotation and, being eligible, offers himself for re-appointment.

SPECIAL BUSINESS:-

3. Appointment of Vaibhav Kaya as Director of the Company

To consider and if thought fit, to pass with or without modification(s), the following
resolution as an Ordinary resolution:

"RESOLVED THAT Mr. Vaibhav Kaya (DIN: 08842707), who was appointed by the Board of
Directors as an Additional Director of the Company with effect from August 25, 2020 and
who holds office up to the date of this Annual General Meeting in terms of Section 161(1) of
the Companies Act, 2013 (the ‘Act’) and in respect of whom company has received a notice in
writing from a Member under section 160(1) of the Act proposing his candidature for office
of Director of the company, be and is hereby appointed as the Director of the Company.”

“RESOLVED FURTHER THAT pursuant to the provisions of Section 152 and other applicable
provisions, if any, of the Act and the Companies (Appointment and Qualifications of
Directors) Rules, 2014 and other applicable provisions, as amended from time to time, the
consent of members of the Company be and is hereby accorded for the appointment of Mr.
Vaibhav Kaya (DIN: 08842707), Director (Promoter) as Non-Executive Director, liable to
retire by rotation on such terms and conditions as decided between the Board and the
Director.”
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“RESOLVED FURTHER THAT Board of Directors of the Company be and are hereby
authorised to do all such acts, deeds and things as many be necessary and/or incidental to
give effect to this resolution including filing of the necessary forms with the Registrar of
Companies.”

By the order of the Board of Directors
CARBON SPECIALITIES LIMITED

Sd/-

PANKA] KAYA
Director

[DIN: 00295978]

Add: 53/10, Nayaganj,
Kanpur-208001

Date: 03.09.2020
Place: Kanpur

NOTES:-

1. A member entitled to attend and vote at the Annual General Meeting (‘AGM’) is entitled to

appoint one or more proxies to attend and vote and a proxy need not be a member of the
company.
A person can act as proxy on behalf of Members not exceeding fifty (50) and holding in
the aggregate not more than 10 percent of the total share capital of the Company carrying
voting rights. In case a proxy is proposed to be appointed by a Member holding more than
10 percent of the total share capital of the Company carrying voting rights, then such
proxy shall not act as a proxy for any other person or shareholder. The instrument
appointing the proxy, in order to be effective, must be deposited at the Company’s
Registered Office, duly completed and signed, not less than FORTY-EIGHT HOURS before
the commencement of the AGM. Proxies submitted on behalf of limited companies,
societies, etc., must be supported by appropriate resolutions/authority, as applicable.

2. The relative Explanatory statement pursuant to section 102 of the Companies Act, 2013
(the ‘Act’) setting out the material facts concerning the business under item no. 3 of the
Notice, is annexed hereto.

3. Corporate Members intending to send their authorized representatives to attend the AGM
are requested to send a certified copy of the Board Resolution to the Company,
authorizing them to attend and vote on their behalf at the AGM.
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4. Members, Proxies and Authorized Representatives are requested to bring the duly
completed Attendance Slip enclosed herewith to attend the AGM.

5. As per Regulation 40 of SEBI Listing Regulations, as amended, securities of listed
companies can be transferred only in dematerialized form with effect from April 1, 2019,
except in case of request received for transmission or transposition of securities. In view
of this and to eliminate all risks associated with physical shares and for ease of portfolio
management, members holding shares in physical form are requested to consider
converting their holdings to dematerialized form. Members can contact the Company or
Company’s Registrars and Transfer Agents, ABS Consultant Pvt. Limited (‘RTA’) for
assistance in this regard.

6. To support the ‘Green Initiative’, Members who have not yet registered their email
addresses are requested to register the same with their Depository Participants (“DPs”)
in case the shares are held by them in electronic form and with RTA in case the shares are
held by them in physical form.

7. Members are requested to intimate changes, if any, pertaining to their name, postal
address, email address, telephone/mobile numbers, Permanent Account Number (PAN),
mandates, nominations, power of attorney, bank details such as, name of the bank and
branch details, bank account number, MICR code, IFSC code, etc., to their DPs in case the
shares are held in electronic form and to RTA in case the shares are held in physical form.

8. In case of joint holders attending the AGM, the Member whose name appears as the first
holder in the order of names as per the Register of Members of the Company will be
entitled to vote.

9. Members seeking any information with regard to the accounts, are requested to write to
the Company at an early date, so as to enable the Management to keep the information
ready at the AGM.

10. At the thirty-second AGM held on 30t Day of September, 2017 the members approved
appointment of M/s Alok Basudeo & Company, Chartered Accountants (Firm Registration
No. 007299C) as Statutory Auditors of the Company to hold office for a period of five
consecutive years from the conclusion of that AGM till the conclusion of the thirty seventh
AGM, subject to ratification of their appointment by Members at every AGM, if so required
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under the Act. The requirement to place the matter relating to appointment of auditors
for ratification by Members at every AGM has been done away by the Companies
(Amendment) Act, 2017 with effect from May 7, 2018. Accordingly, no resolution is being
proposed for ratification of appointment of statutory auditors at the thirty-fifth AGM.

Explanatory Statement

As required under Section 102 of the Companies Act, 2013 (“Act”), the following
explanatory statement sets out all material facts relating to business mentioned under
Item No. 3 of the accompanying Notice:

The constitution of the Board is not proper as required under the Act, rules made
thereunder. Therefore, Based on the recommendation of Nomination and Remuneration
committee, the Board of Directors appointed Mr. Vaibhav Kaya (DIN: 08842707) as
Additional Director (Promoter-Non-Executive Director), liable to retire by rotation
subject to approval of members.

Pursuant to the provisions of Section 161(1) of the Act, Mr. Vaibhav Kaya (DIN:
08842707) shall hold office up to the date of this Annual General Meeting (“AGM”) and is
eligible to be appointed as Director. The Company has, in terms of Section 160(1) of the
Act, received in writing a notice from Member(s), proposing their candidature for the
office of Director.

The Company has received the consent of the Director to be appointed as such and
intimation that he is not disqualified to be Director under the Act.

The Board of Directors of the company recommends the Resolution at item no. 3 of the
Notice as Ordinary Resolution.

Except Mr. Pankaj Kaya, Director; Mrs. Prabha Kaya, Managing Director and Mr. Anshul
Kaya, Chief Financial Officer of the Company, none of other Directors, Key Managerial
Personnel and their respective relatives is, in any way, concerned or interested, in this
resolution.
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Directors’ Report

To,
The Members,
Carbon Specialities Limited.

Your Directors have pleasure in presenting the 35% Annual Report together with Annual
Audited Financial Statements of the Company for the financial year ended 315t March, 2020.

» FINANCIAL HIGHLIGHTS:

Amount in INR
Financial Year Financial Year
Particulars
2019-20 2018-19
Net Sales/Income from  Business
6,95,32,000 4,76,65,720
Operations
Other Income 2,46,740 2,69,700
Total Income 6,97,78,740 4,79,35,420
Less: Expenses 5,10,07,577 4,33,96,561
Profit / (Loss) before tax and
1,87,71,163 45,38,859
Extraordinary / exceptional items
Less: Extraordinary / exceptional items - -
Profit/(Loss) before tax 1,87,71,163 45,38,859
Less: Current Income Tax 34,14,943 30,54,553
Less: Previous year adjustment of Income
Tax/Current tax expenses realting to (8,73,277) 90,810
prior years
Less: Deferred Tax 20,44,920 1,24,565
Net Profit/(Loss) after Tax 1,85,57,820 47,54,234
Earnings per share (Basic) 3.34 0.86
Earnings per Share(Diluted) 3.34 0.86
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»  STATE OF COMPANY’S AFFAIRS AND FUTURE OUTLOOK

During the FY 2019-20, Company’s Revenue from operations was I 6,95,32,000
against X 4,76,65,720/- in FY 2018-19 and the company has a profit after tax of X
1,85,57,820 against X47,54,234/- in FY 2018-19. Your directors are putting their best
efforts to perform better during the coming financial year. The boards of directors
are in big hope to work harder in future in order to receive good recognition in the
market and good profits are to be realized during the running year.

» CHANGE IN NATURE OF BUSINESS

There were no changes in the nature of business of the company in the current FY

2019-20.

»  DIVIDEND

In order to conserve the resources of the Company, the Board has decided not to

declare any dividend.

» AMOUNT TRANSFER TO RESERVE

The closing balance of the retained earnings of the company for FY 2019-20, after all
adjustments and appropriations was X 30,66,35,421.

»  EXTRACT OF ANNUAL RETURN

The extract of Annual Return for the FY 2019-20, pursuant to the provisions of

Section 92 read with Rule 12 of the Companies (Management and Administration)

Rules, 2014 is provided in the website of the company http://carbon.net.in/.

> NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR UNDER REVIEW

During the FY 2019-20, Eleven Meetings of Board of Directors were held in respect of

which notices were given and the proceedings were recorded and signed in the

minutes Book maintained for the said purpose.

Serial No. Date of Board Meeting
09.04.2019

1.

2. 18.04.2019
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3. 05.05.2019

4. 29.05.2019

5. 24.06.2019

6 13.08.2019

7. 03.09.2019

8. 16.09.2019

9. 13.11.2019

10. 14.02.2020

11. 28.02.2020

NAME OF THE DIRECTOR NO. OF MEETING ATTENDED BY EACH
DIRECTOR

PRABHA KAYA 11

PANKAJ KAYA 11

RAVINDRA PRATAP SINGH 11

SHOBHIT GUPTA 2

NARESH KANODIA 9

> DIRECTORS AND KEY MANAGERIAL PERSONNEL

Mr. Ravindra Pratap Singh retires by rotation and being eligible, offers himself for
reappointment. A resolution seeking shareholders’ approval for his re-appointment

forms part of the notice.

Pursuant to the provisions of Section 149 of the Act, Mr. Naresh Kanodia, Independent
Director has submitted declaration that he meets the criteria of Independence as
provided in Section 149(6) of the Act along with Rules framed thereunder and
Regulation 16(1) (b) of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (“SEBI LODR").

Mr. Naresh Kanodia has resigned from the office of the Directors with effect from

February 28, 2020.
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Further, Mr. Vaibhav Kaya has been appointed as the Additional Director (Promoter),
Non-executive category with effect from August 25, 2020. The resolution for his
appointment forms the part of the notice.

During the year under review, the non-executive directors of the Company had no
pecuniary relationship or transactions with the Company, other than sitting fees,
commission and reimbursement of expenses incurred by them for the purpose of
attending meetings of the Board/Committee of the Company.

Pursuant to the provisions of Section 203 of the Act, the Key Managerial Personnel of
the Company as on March 31, 2020 are: Mrs. Prabha Kaya, Managing Director; Mr.
Anshul Kaya, Chief Executive Officer and Mr. Ketan Gupta, Company Secretary and
Compliance officer.

DIRECTORS’ RESPONSIBILITY STATEMENT

In accordance with the Section 134 (5) of the Companies Act, 2013, the Board of
Directors, hereby submit its responsibility statement and confirm that:

a. in the preparation of the annual accounts for the financial year ended 31.03.2020,
the applicable accounting standards have been followed along with proper
explanations relating to material departures;

b. the Directors had selected the accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company as at 31.03.2020 and of the
Profit & Loss of the company for the year ended 31.03.2020;

c. the Directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of Companies Act,
2013 for safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

d. the Directors had prepared the annual accounts for the year ended 31.03.2020 on
a going concern basis;

e. the Directors have laid down internal financial controls to be followed by the
Company and such internal financial controls are adequate and operating
effectively; and

f. the Directors had devised proper systems to ensure compliance with the

provisions of all applicable laws and that such systems were adequate and
operating effectively.

11
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BOARD EVALUATION

The Board of Directors has carried out an annual evaluation of its own performance,
board committees, and individual directors pursuant to the provisions of the Act and
SEBI LODR. The performance of the board was evaluated by the board after seeking
inputs from all the directors on the basis of criteria such as the board composition and
structure, effectiveness of board processes, information and functioning,

The Board and the Nomination and Remuneration Committee reviewed the
performance of individual directors on the basis of criteria such as the contribution of
the individual director to the board and committee meetings.

COMPANY’S POLICY RELATING TO DIRECTORS APPOINTMENT, PAYMENT OF
REMUNERATION AND DISCHARGE OF THEIR DUTIES

The provisions of Section 178(1) relating to constitution of Nomination and
Remuneration Committee is applicable to the Company and hence the Company has
devised policy relating to appointment of Directors, payment of Managerial
remuneration, Directors qualifications, positive attributes, independence of Directors
and other related matters as provided under Section 178(3) of the Companies Act,
2013.

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS MADE UNDER
SECTION 186 OF THE COMPANIES ACT, 2013.

The disclosure regarding Inter Corporate Loans and advances and investments has
been made by the Company under Section 186 of the Companies Act, 2013 has been
made in the relevant place in the financial statement.

PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH RELATED
PARTIES

There was no contract or arrangements made with related parties as defined under
Section 188 of the Companies Act, 2013 during the year under review.

MAINTENANCE OF COST AUDIT

The provision of maintenance of cost audit records is not applicable to the Company.

CHANGES IN SHARE CAPITAL

During the financial year 2019-20, there were no changes in the share capital of the
company.

a) Equity shares with differential rights: The Company has not issued any equity
share with differential rights during the year under review.

12
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b) Buy Back of Securities: The Company has not bought back any of its securities
during the year under review.

c) Sweat Equity: The Company has not issued any Sweat Equity Shares during the year
under review.

d) Bonus Shares: No Bonus Shares were issued during the year under review.

e) Employees Stock Option Plan: The Company has not provided any Stock Option
Scheme to the employees.

» CHANGE IN REGISTERED OFFICE OF THE COMPANY

There is no change in the registered office of the company during the year under review.

» TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION
FUND

The provisions of Section 125(2) of the Companies Act, 2013 do not apply on the
company.

» MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE FINANCIAL
POSITION OF THE COMPANY OCCURRED BETWEEN THE END OF THE FINANCIAL
YEAR TO WHICH THIS FINANCIAL STATEMENTS RELATE AND THE DATE OF THE
REPORT

There was lockdown announced by the Government due to outbreak of COVID-19 and
full closure of the company’s operations from March 22, 2020. The Company has
provided its employees ‘work from home’ facilities and followed the guidelines issued by
the Ministry of Corporate Affairs and others. As your company operates under service
sector, the impact of the unprecedented conditions were comparatively less and the
management is of the view that there will be not much impact on the business of the
company.

»> CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The particulars as required under section 134 (3) (m) of the Companies Act, 2013 read

with Rule 8(3) of the Companies (Accounts) Rules, 2014 with regard to conservation of
energy, technology absorption, foreign exchange earnings and outgoing are Nil during

13
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the year under review. There were no foreign exchange earnings or outgo during the
year under review.

(A) CONSERVATION OF ENERGY

The steps taken or impact on conservation of energy NA
The steps taken by the company for utilizing alternate sources of Energy NA
The capital investment on energy conservation equipments NA
(B) TECHNOLOGY ABSORPTION

The efforts made towards technology absorption NA

The benefits derived like product improvement, cost reduction, product
development or import substitution NA

In case of imported technology (imported during the last three years
reckoned from the beginning of the financial year) NA

The expenditure incurred on research and development NA

>

Details of Foreign currency transactions are as follows:
a. The company has not earned any income in Foreign Currency during the year.
b. The company has not incurred any expenditure in Foreign Currency.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK
MANAGEMENT POLICY OF THE COMPANY

The Company does not have any Risk Management Policy as the element of risk
threatening the Company’s existence is very minimal.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS
CORPORATE SOCIAL RESPONSIBILITY INITIATIVES

The Company has not developed and implemented any Corporate Social
Responsibility initiatives as the provisions of Section 135 are not applicable to the
company.

AUDITORS AND AUDITOR’S REPORT

i) Statutory Auditors & Auditor’s Report
Pursuant to the provisions of section 139 of the Act, rules framed thereunder M/s Alok

Basudeo & Company, Chartered Accountants (Firm Registration No. 007299C) was
appointed as Statutory Auditors of the Company in the Annual General Meeting (‘AGM’)
held on September 30, 2017 to hold office for a period of five consecutive years from the
conclusion of that AGM till the conclusion of the thirty seventh AGM, subject to

14
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ratification of their appointment by Members at every AGM, if so required under the Act.
The requirement to place the matter relating to appointment of auditors for ratification
by Members at every AGM has been done away by the Companies (Amendment) Act,
2017 with effect from May 7, 2018. Accordingly, no resolution is being proposed for
ratification of appointment of statutory auditors at the thirty-fifth AGM.

Explanation to Auditor’s Remarks

Comments made by the Statutory Auditors in the Auditors’ Report are self-explanatory
explained by notes wherever required however comments do not require any further
clarification.

ii) Secretarial Auditor and Secretarial Audit Report

Pursuant to the provisions of Ms. Gautami Gupta, M/s Gautami Gupta & Associates has
been appointed as the Secretarial Auditor of the company for conducting the secretarial
audit for FY 2019-20. The secretarial Audit report for the FY ended 31.03.2020 has been
attached herewith as Annexure I to this report.

iii) Internal Auditor

Pursuant to the provision of section 138 of the Companies Act 2013, the Company has
appointed M/s Tandon and Mahendra, Chartered Accountants as Internal Auditor of the
company to conduct an internal audit of the functions and activities of the company

Explanation to Auditor’s Remarks

The Company is listed on the Calcutta Stock Exchange, which is derecognized stock
exchange. Further, the company is in the process of revocation of suspension of the
Company. Therefore, the company will be delisted in the near future.

> DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND PROVIDING VIGIL
MECHANISM

The provisions of Section 177 of the Companies Act, 2013 read with Rule 6 and 7 of the
Companies (Meetings of the Board and its Powers) Rules, 2013 is applicable to the
Company. Hence the company has its Audit Committee and Vigil mechanism pursuant to
provisions of Section 177(9) of the Act.

> DEPOSITS
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The Company has not accepted or invited any Deposits from the Public as envisaged
under Section 73 of the Companies Act, 2013 read with the Companies (Acceptance of
Deposits) Rules 2014.

PARTICULARS OF EMPLOYEES:

1. The ratio of the remuneration of each director to the median employee(s)
remuneration and other details in terms of sub-section 12 of Section 197 of the
Companies Act, 2013 read with Rule 5(1) of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014 are open for inspection at the
Administrative Office of the Company in terms of the first proviso of Section 136 (1) of
the Companies Act 2013 during the business hours. Members who are interested in
obtaining such particulars may write to the Company and same will be furnished on
request.

2. The provisions of Section 197 (12) and section 197(14) of the Companies Act, 2013,
read with Rule 5 (2) and (3) of the Companies (Appointment and Remuneration)
Rules, 2014 as amended, are not applicable to the Company.

STATEMENT UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:

As per the requirement of the Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013 (‘Act’) and rules made there under,
your Company has adopted a Sexual Harassment Policy for women to ensure healthy
working environment without fear of prejudice, gender bias and sexual harassment.

Directors further state that during the year under review, there were no cases filed
pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition
and Redressal) Act, 2013

CONSOLIDATED FINANCIAL STATEMENT

The provisions of Section 129(3) of Companies Act, 2013 read with the Companies
(Accounts) Rules, 2014 are not applicable to the Company.

SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES

The Company does not have any Subsidiaries, Joint Ventures and Associate
Companies.

INTERNAL FINANCIAL CONTROLS

The said disclosure has been taken care of by the management of the Company in
relation to the financial statement of the Company.

16
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INDUSTRIAL RELATIONS
The Industrial Relations have remained cordial and harmonious during the year.

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS
OR TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S
OPERATIONS IN FUTURE

No significant or material orders were passed by the any Regulators or Courts or
Tribunals which impact the going concern status and Company’s operations in future.

CORPORATE GOVERNANCE

The Provisions relating to Corporate Governance as enumerated in the Regulation 27 of
SEBI (Listing obligation & disclosure requirements) Regulation, 2015 are not applicable
on the Company. Thus, the report on Corporate Governance needs not to be file with the
Stock Exchange.

ACKNOWLEDGEMENTS

Your directors place on record their sincere appreciation of the Company to the
Bankers for their continued support, to the officers, staff and workers of the Company
for their relentless and dedicated efforts and devotion put in by them in tough such
time of the Company and look forward for a bright future.

For CARBON SPECIALITIES LIMITED

Sd/- Sd/-

PRABHA KAYA PANKA] KAYA
Managing Director Director

[DIN: 00326278] [DIN: 00295978]

Add: 16/81 CIVIL LINES,  Add: 53/10 NAYA GAN]

KANPUR-208001 UP KANPUR 208001 UP

Date: 03.09.2020
Place: Kanpur
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Annexure |

SECRETARIAL AUDIT REPORT
For the Financial Year ended March 31, 2020

[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To

The Members

Carbon Specialities Limited
53/10, Naya Ganj
Kanpur-208001 UP

I have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence
to good corporate practices by Carbon Specialities Limited (hereinafter called as “the Company”).
Secretarial Audit was conducted in a manner that provided me a reasonable basis for evaluating the corporate
conducts/statutory compliances and expressing my opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and other
records maintained by the Company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, I hereby report that in my opinion, the
Company has, during the audit period covering the financial year ended March 31, 2020 (“Audit Period”),
complied with the statutory provisions listed hereunder and also that the Company has proper Board-processes
and compliance-mechanism in place to the extent, in the manner and subject to the reporting made hereinafter.

I have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended March 31, 2020 according to the provisions of:

(i) The Companies Act, 2013 (“the Act”) and the rules made there under as amended from time to time;
(ii) The Securities Contracts (Regulation) Act, 1956 (“SCRA”) and the rules made there under;
(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed there under;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made there under to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings (Not
applicable to the Company during the Audit Period);

(v) The Company is listed in Calcutta Stock Exchange Limited and is under the process of revocation of
suspension of trading during the period under review. Further, the following Regulations and Guidelines
prescribed under the Securities and Exchange Board of India Act, 1992 (“SEBI Act”), as amended from
time to time are applicable to the company to the extent specifically provided :

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011 (‘SEBI SAST");

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015
(‘SEBI PIT");

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
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Regulations, 2018 (Not applicable to the Company during the Audit Period);

(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014
(Not applicable to the Company during the Audit Period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008 (Not applicable to the Company during the Audit Period);

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Companies Act and dealing with the client;

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (Not
applicable to the Company during the Audit Period);

(h) Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 and the
Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018 (Not
applicable to the Company during the Audit Period);

(i) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (‘SEBI Listing Regulations’).

We further report that, having regard to the compliance system prevailing in the Company and as certified by
management and on examination of the relevant documents and records in pursuance thereof, on test check
basis, there are no specific laws applicable to the company.

We have also examined compliance with the applicable clauses of the following:

I.  Secretarial Standards issued by the Institute of Company Secretaries of India (as amended from time to
time);

II.  The Listing Agreement as entered into by the Company with the Stock Exchange(s).

During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above except the following:

i) The ratio of Public shareholding to the Shareholding of promoters of the Company is not accordance
with the SCRA;
ii) The shareholding of the promoters is not in dematerialized form;

We further report that, the Board of the Company and the committees to the Board are not duly constituted
with proper balance of Executive Directors, Non-Executive Directors and Independent Directors. The changes in
the composition of the Board of Directors that took place during the period under review are in accordance of
the Act.

Adequate notice is given to all Directors to schedule the Board Meetings, agenda and detailed notes on agenda
were sent at least seven days in advance, and a system exists for seeking and obtaining further information and

clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

All decisions at the Board Meetings and Committee Meetings have been carried out without dissent, as recorded
in the minutes of the meetings of the Board or Committees of the Board, as the case may be.

We further report that, there exist adequate systems and processes in the Company commensurate with the
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size and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations
and guidelines.

We further report that, during the Audit Period there were no instances of:
(i) Public/Right/Preferential issue of shares/ debentures/sweat equity etc;

(ii) Redemption / buy-back of securities;
(iii) No major decisions were taken by the members in pursuance to section 180 of the Act;

(iv) Merger / amalgamation / reconstruction;

(v) Foreign technical collaborations
For GAUTAMI GUPTA & ASSOCIATES

Company Secretaries

Sd/-

Gautami Gupta

Date: 03.09.2020 (Proprietor)
Place: Kanpur ACS No.: 57547 C. P. No. 21796

UDIN: A057547B000654792

Note: This Report is to be read with our letter of even date which is annexed as Annexure-A and forms an integral
part of this report.
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To

CARBON SPECIALITIES LIMITED

‘Annexure - A’

The Members

Carbon Specialities Limited
53/10, Naya Ganj
Kanpur-208001 UP

Our report of even date is to be read along with this letter.

1.

Maintenance of secretarial record is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

We have followed the audit practices and process as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial records. The verification was done
on test basis to ensure that correct facts are reflected in secretarial records. We believe that the
process and practices, we followed provide a reasonable basis for our opinion.

We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

Wherever required, we have obtained the Management Representation about the Compliance of
laws, rules and regulations and happening of events etc.

The Compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification of
procedure on test basis.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor of
the efficacy or effectiveness with which the management has conducted the affairs of the Company.

For GAUTAMI GUPTA & ASSOCIATES

Company Secretaries

Sd/-

Gautami Gupta

Date: 03.09.2020 (Proprietor)
Place: Kanpur ACS No.: 57547 C. P. No. 21796
UDIN: A057547B000654792

Management Discussion & Analysis Report
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OVERVIEW

Carbon Specialities Limited is a listed company with a record of consistent growth and
profitability. This Management Discussion and Analysis Report have to be read in
conjunction with the Company's financial statements, which follows this section. The
Financial Statements have been prepared in compliance with the requirements of the
Companies Act, 2013, and Generally Accepted Accounting Principles (GAAP) in India. The
estimates and judgments relating to the financial statements have been made on a prudent
and reasonable basis, in order that the financial statements reflect in a true and fair manner
the form and substance of transactions, and reasonably present the Company's state of
affairs and profits for the year. The following discussion may include forward looking
statements which may involve risks and uncertainties, including but not limited to the risks
inherent to Company's growth strategy, change in regulatory norms, economic conditions
and other incidental factors. Actual results could differ materially.

STRENGTH, WEAKNESS, OPPORTUNITY, THREATS
STRENGTHS

Able to generate higher yield on assets
Experienced management team
Strong relationships with public as well as private banks, institutions and investors

WEAKNESSES

The Company's business and its growth are directly linked to the growth of the country
Higher regulatory restrictions

OPPORTUNITES

New opportunities in wholesale and trading related works.
THREATS

High cost of funds

RISK MANGEMENT

Enterprise Risk Management (ERM) at Carbon Specialities Limited encompasses practice
relating to identification, evaluation, monitoring and mitigation of various key risks towards
the achievement of the key business objectives. It helps to minimize adverse impact of risks
and also enable to leverage market opportunities. Risk management practices seek to sustain
and enhance short & long term competitive advantage to the Company. It is integral to our
business model, described as the “Practicable, Sustainable, Profitable and Derisked” (PSPD)
model. Our core values and ethics provide the platform for our risk management practices.
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RISK MANAGEMENT & GOVERNANCE

e Responsible for managing overall ERM, Internal Control, Compliance and Assurance
activities.

e Co-ordinating with Internal Auditors & Functional Head for timely execution of Audit &
Compliance of Audit observation.

e Work with Business Management Group (BMG) of respective locations for process
efficiency & productivity improvements.

e Ensure effective implementation of Standard Operating Procedure & Policies.

¢ Conducting management Audit & Special Audit as assigned by the Management/Audit
Committee.

e Conducting Self Assessment Survey for all Business Verticals.

INTERNAL CONTROL SYSTEM

Carbon Specialities Limited has an adequate internal control system in place to safeguard
assets and protect against losses for many unauthorized use or disposition. The system
authorizes records and reports transactions and ensures that recorded data are reliable to
prepare financial information and to maintain accountability of assets. The Company's
internal controls are supplemented by an extensive programme of internal audits, review by
the management, and documented policies, guidelines and procedures.

Independent Auditor’s Report
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To,
The Members,
Carbon Specialties Limited.,

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Carbon Specialties
Limited. (“the Company”), which comprise the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year ended on that date, and a
summary of the significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, the profit and total comprehensive income, changes in equity
and its cash flows for the year ended on that date.

Basis for Opinion

Our responsibility is to express an opinion on these standalone Ind AS financial statements
based on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder. We conducted our audit of the
standalone Ind AS financial statements in accordance with the Standards on Auditing, issued
by the Institute of Chartered Accountants of India, as specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone Ind AS
financial statements.

Key Audit Matters

In our opinion and based on the information and explanations given to us, there are no other
key audit matters to be communicated in our report, other than those morefully described in
the Emphasis of Matters paragraph of our report which describes the uncertainties and the
impact of Covid-19 pandemic on the Company's operations and results as assessed by the
management.
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Emphasis of Matter

As more specifically explained in Note 4 to the financial statements, the Company has made a
detailed assessment of its liquidity position for the next year and the recoverability and
carrying value of its assets comprising property, plant and equipment, investments,
inventory and trade receivables. Based on current indicators of future economic conditions,
the Company expects to recover the carrying amount of these assets. The Company continues
to evaluate them as highly probable considering the orders in hand. The situation is changing
rapidly giving rise to inherent uncertainty around the extent and timing of the potential
future impact of the COVID-19 pandemic which may be different from that estimated as at
the date of approval of the financial results. The Company will continue to closely monitor
any material changes arising of future economic conditions and impact on its business.

Our opinion is not modified in respect of this matter.

Information Other than the Standalone Financial Statements and Auditor’s Report
Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board’s Report including Annexures to Board’s Report, Business
Responsibility Report, Corporate Governance and Shareholder’s Information, but does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind
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AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act., read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial control that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so. Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
e Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omission, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause
the company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements.

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the Annexure -A, a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.
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d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2020 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company with reference to these standalone Ind AS financial
statements and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B” to this report;

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) The company does not have any pending litigation which would impact its
financial position;

ii) The company did not have any long term contracts including derivatives
contract for which there were any material foreseeable losses.

iii) There were no amounts which required to be transferred to the investor
education and protection fund by the company.

For Alok Basudeo & Co.
Chartered Accountants
FRN: 007299C

Sd/-

Alok Gupta

(Partner)

M. No. 076216

UDIN: 20076216AAAADB5537
Place: Kanpur

Date: 31/07/2020

“Annexure B” to the Independent Auditor’s Report of even date on the Standalone
Financial Statements of Carbon Specialties Limited.
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Carbon Specialties
Ltd. (“the Company”) as of March 31, 2020 in conjunction with our audit of the standalone
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India(‘ICAI’).These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting
A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
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preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020, based on the internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Alok Basudeo & Co.
Chartered Accountants
FRN: 007299C

Sd/-

Alok Gupta

(Partner)

M. No. 076216

UDIN: 20076216AAAADB5537
Place: Kanpur

Date: 31/07/2020

ANNEXURE 'A' TO INDEPENDENT AUDITORS’ REPORT

[Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory
Requirements” of our Report of even date]
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(i) Inrespect of its property, plant & equipment:

a) The company is maintaining proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and investment
properties.

b) As explained to us all property, plant & equipment have been physically verified by the
management at reasonable intervals, having regard to the size of the company and the
nature of its assets and no discrepancy was noticed on such physical verification.

c) As per the records produced before us and explanations provided to us the title deeds of
the immovable property is held in the name of the company.

(i) In respect of its inventories:
a) As explained to us the company is dealing in mutual fund units and its inventory has

been verified by the management from time to time from the mutual fund statements
provided by the respective Asset Management Companies and other records of the
company. No discrepancies were noticed on the verification between the stocks and the
book records.

(iii)As per the information provided to us and as per the records, the company has not granted
loan to parties covered in the register maintained under section 189 of the Companies Act
2013 during the year. However, with respect to such loans covered u/s 189 of the Act and
given prior to notification of the said section, in terms of Companies Act, 1956 we report
that;

(a) The terms and conditions of the grant of loans are not prejudicial to the company's
interest;

(b) The schedule of repayment of principal is not stipulated and as such the loans are
repayable on demand. Since, the loan has been given on interest free basis therefore
there is no question of repayment of interest.

(c) There is no overdue amount of loans granted to companies, firms or other parties
listed in the register maintained under section 189 of the Companies Act, 2013.

(iv) As explained to us, and as per the records, the company has not given any loans to
companies or other parties in contravention of provisions of section 185 and 186 of the Act,
during the year.

(v)As explained to us and as per the records, the company has not accepted any deposits in
contravention of provisions of section 73 to 76 or any other relevant provisions of the Act
and rules made there under.

(vi) The Central Government has not prescribed the maintenance of cost records in respect of
the Company under section 148 (1) of the Companies Act, 2013.

(vii)In respect of Statutory dues:
a) The company is regular in depositing with appropriate authorities undisputed

statutory dues including provident fund, investor education protection fund,
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employees’ state insurance, income tax, Goods & Service Tax, service tax, custom duty,
excise duty, cess and other material statutory dues applicable to it. No such material
dues were in arrears, as at 31.03.2020 for a period of more than six months from the
date they became payable.

b) According to the information and explanations given to us, the following dues of
Income Tax have not been deposited on account of dispute.

Name of | Nature of | Amount not | Period to | Forum where

Statue Dues deposited which it | dispute is pending
relates

Income Tax | Income Tax 5,98,430.00 | A.Y.2009-10 Income Tax Appellate

Act, 1961 Tribunal

Income Tax | Income Tax 7,06,680.00 | A.Y.2014-15 Income Tax Appellate

Act, 1961 Tribunal

(viii) As explained to us and as per the records, the company has not defaulted in repayment of
dues to any bank, financial institution, Government or debenture holders. Accordingly,
paragraph 3(viii) of the Order is not applicable.

(ix) As explained to us and as per the records, the company has not raised any money by way of
initial public offer or further public offer (including debt instruments) or term loans during
the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

(x) To the best of our knowledge and belief and according to the information and explanation
given to us, no fraud by the company or on the Company by its officers or employees has
been noticed or reported during the course of our audit.

(xi) As explained to us and as per the records, the company has not paid any remuneration to its
directors or managerial personnel during the year under review hence there is no
contravention of the provisions of Section 197 or any other relevant provisions of the
Companies Act, 2013.

(xii) Since the company is not a Nidhi company, therefore provisions of clause (xii) of para 3 of
Companies (Auditor’s Report) Order, 2016.

(xiii) As explained to us and as per the records of the company, the transactions with the related
parties have been made in compliance with sections 177 and 188 of the Companies Act,
2013 where applicable and the details have been disclosed in the financial statements as
required by the applicable accounting standards.

(xiv) As explained to us and as per the records, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year under review.

(xv) The company has not entered into any non-cash transactions with directors or persons
connected with them; hence there is no contravention of the provisions of Section 192 or
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any other relevant provisions of the Companies Act, 2013.Accordingly, paragraph 3(xv) of
the Order is not applicable.

(xvi) The company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934.

For Alok Basudeo & Co.
Chartered Accountants
FRN: 007299C

sd/-

Alok Gupta

(Partner)

M. No. 076216

UDIN: 20076216AAAADB5537
Place: Kanpur

Date: 31/07/2020

Financial Statements:
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| . CARBON SPECIALITIES LIMITED
i Balance Sheet as at March 31, 2020
Payticylars .7k
ASSETS
Non-current assets
{a) Property, Plant and Equipment 5 55,10,850 54,09,873
(b) Investment Praperty 6 10,25,07,500 10,25,07,500
(c¢) Financial Assets
(i) Investments 7 5,13,83,427 6,59,13,904
(i) Loans 7 3,87,20,000 2,79,20,000
(d) Deferred tax Assets (nef) 8 68,14671| 47,69,751
{e) Other non-current Assets 9 3,86,28,100 3,89,27,456
24,35,64,548 24,54,48,484
Current Assets
(&) Inventories 10 14,38 45,348 13,32,47,686
(b} Financial Assets
(i) Trade Receivables ’ 7 - -
(iiy Cash & Cash Equivalents M 1,16,17,363 1,69,58,160
(i) Other Financial Assats 7 - -
{c) Other Current Assets 9 58,85,146 48,58,385
16,13,47,856 15,50,64,231
Total Assets 40,49,12,405 40,05,12,715
EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 12 5,55,73,000 5,55,73,000
(b) Other Equity 13 30,66,35,421 30,26,08,077
Total Equity 36,22,08,421 35,81,81,077
Liabilities
Non-current liabilities
(a) Financial Liabilities
() Borrowings 14 - -
(iiy Other Financial Liabilities 14a 3,61,39,130 3,61,39,130
3,61,39,130 3,61,39,130
Current liabilities
{a) Financial Liabiliies
(i) Borrowings 14b 177,224 682,318
(i) Trade payables 14¢c 4,52,676 -
{ifi} Other Financial Liabilities 14d 26,20,011 24,55,637
{b) Provisions 15 34,14,943 30,54,553
65,64,854 61,92,508
Total Equity and Liabilities 40,49,12,405 40,05,12,715
Summary of significant accounting policies 4
The accompanying notes form an integral part of the financial statements,
This is the balance sheet referred fo in our report of even date.
For Alok Basudeo & Co, For and on behalf of the Board of Directors
Chartered Accountants
{ FRN-007299C)
Sl [ - Sdj-
Pankaj Kaya Prabha Kaya
Sel 1 Director Managing Director
Alok Gupta DIN- 00295978 DIN-00326278
Partner
M.No. : 076216
- : Sol / - < (.IV -
Place : Kanpur Ketan Gupta Anshul Kaya
Date : 31.07.2020 Company Sectetary C.F.0,
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CARBON SPECIALITIES LIMITED
Statement of Profit and Loss for the year ended March 31, 2020
Al

{Tncome
a) Revenue From Operations 6,95,32,000 4,76,65,720
b) Other Income 17 2,46,740 2,69,700
Total Income 6,97,78,740 4,79,35,420
Expenses
a) Purchase of Stock in frade 18 2,00,00,000 -
b) Changes in inventories of finished goods, stock in trade 1
and work in progress -1,05,97,662 10,23,669
c) Employees' Bengfit Expenses 20 3,58,20,355 3,58,00,342
d) Finance Cost 21 84,627 150,457

22
&) Depreciation & Amortization Expenses 23,39,391 16,65,814
f) Other expenses 23 33,60,866 47,56,279
Total Expenses 5,10,07,577 4,33,96,561
Profit/ (Loss) before tax 1,87,71,163 45,38,8591
Tax Expense’
(i) Current tax 34,14,943 30,54,553
(ii} Minimum Altemate Tax Credit Utilization -20,29,057 -30,54,553
(ii) Deferred tax ' 2044920 1,24,565
(iv} Excess provision for Income Tax ) -8,73,277 90,810
Profiti(loss) after Tax from continuing operations 1,85,57,820 '4'?,54,234
Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss -1,45,30477 27,78,332

{ii} Income Tax relating 1o items that will not be reclassified
o profit or loss - -
B (i) ltems that will be reclassified to profit or loss - -
(if) Income Tax relating to items that will be reclassified to
profit or loss - -
Total Comprehensive Income for the period 40,27,383 75,32,566
Earnings per equity share ; 24
a) Basic (Rs.) 334 0.88|
b) Diluted (Rs.) 3.34 0.8
Summary of significant accoun ting policies 4
The accompanying notes form an integral part of the financial statements,
This is the statement of profit and loss referred to in our report of even date.
For Alok Basudeo & Co. i
F d f d
Chartered Accountants or and on hehalf of the Board of Directors
( FRN-007299C) Set]- Sdi-
Pankaj Kaya Prabha Kaya
Director Managing Director
Sel - DIN- 00295978 DIN-00326278

Alok Gupta
Partner
M. No. : 076216 . ,
’ G i i
Place : Kanpur Ketan Gupta Anshul Kaya
Dated : 31.07.2020 Company Secﬁﬂ C.F.0.
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Carbon Specialties Limited

Notes to Financial Statements for the year ended March 31, 2020

General Information
Crton Specalios Limfed (The Company) s apublcFmitd corpany domicded and incorpoated i Indi. The regtered ofie o he Campany i located Kanpur, Utter Pradesh.

The Cormpany's obect st cany on the husines o easing Property and el Trading n Securls.

The FinaneialStatements wee authorised forssue by the Company's Board of Diretors o 1st July 202,

Hatement of Complianee
e finance sttements comply i llmalerial aspects with Incian Aczeuntng Sendard (nd AS) notfied nder he Section 133 of e Companis Act 2013 {the Act) Companes (Inaian Accouning Standards) Rules, 2015 and oher rlgvant provisons of the At

Summary of Significant Accounfing Policies

Sasis of preparation

T fnanle statements o e Compny have been prepared on gong concen bassinaccordence vt recogion and measurement princes prescebes under Section 133 of e Companies Ac, 2013 read wih he rule 3 ofthe Companies (Indian Asoounting
Mendarcs)Ruls, 2015 e e Compénies (ndian Aceouning Stndards) (Amenciment) Rus, 216issued heveunder and other acounting pinciples generally accepted in India,

“he menagenent beleves e s eppropiate to pregare these nancialstetemens on a goingconcen bess oonsdering vl resoures, curentevel of cperafons of the Company, and those projected foreseaable fulure,

"h financia sifements have been prepered on a historical cost hass, sxept for certan Ananclel assels and s measured afai valle,

dznagement ofthe Company's hs prepared the b AS Financial Statements which comprise the Balance Sheed as at 31 March 201 and 31 March 2020, he Statement of Prfit and Loss, Staement of Cash Flows and Statement of Changes in Equity for the vear|
noed 31 Maroh 2020 end a summary o e signficent accouning polces and ohher explanaloy nfomation

Aanagement has prepared Financil Sitemants o denict e isoriel finaneial nfomation of the Company except for nvesiments orming e of iz assels Whih have been measured al i vare,

Ise of estimates

e peparetonoffnancil tatements inconfomty with I AS requies the mer agement t mbe udyments, estmales and assumplons et affect e repored-amounts ofrevenues, expénses, assets and Rabifiis, atthe-end ofthe reporting period. Athough thesel
stnetes ae based on the managements bestknowledge of cumentevents and acons, nogrtinty about ese assupions and stimates codd resut inthe autoomes requiing a malesie adjusiment t the camying amounts of assels or abiifies i fuure periods.
timetes and undedying assumplons are feveme on an chgoing basis. Any revlons o avsountng estinates arssecognizd rospectvely in curnt and fulure periods. Estimation of uncertainity relafing to the|
lohal health panderic from COVID19.
The company has considaed the passble efestthat may resul frem the pandemic relatng lo COVID-13 o the carying amount o recsivabie, until revences. developing the assumpfions refeing o the possible fure uncertanties in he global econamic
ondition because of this pandemic, ths company, as althe dale of approval o these fnanial statements has usad intemal and exemal soutce ofinfomation incleing credtt report and related informion, economic frecas, The company has performed sensifiy

nalyis on the assumpon used and based en curent estimae expect he canying amount of these assels il be recovered. Tre mpactof COVIDMA9 on the company's fnancil stalemens may defer rom the estmeted a5 at date of approval of these financia
letements.

sigments

omation boutjudyments made:in appying acoounting plices the hve the mostsgnificant effect on th amounts recogpise i the nanviel statements s mchded the following notes:
Assessmentof usefu Ife of Propery, plent and eculpment

Assessmentof usefl i of lengibl assets

Praiions and contingent abifies

hoome taxes

Lease classifcaton incicaing whether an arrangement contains 2 ease

Iventory valuation
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Assumptions and estimation uncsrainies

Information abou assumptions and estimaton uncertaintes that have a significantimpact o the francial statements are as menticned below:

Recogniion and mezsurement of provisions and contngencies: key assumptions about th [kefhaod and magnituds of an outfow of resources,

-mpaiment est of non-inancial assels: key assumplions underlying recoverable amcunts

-Inpaiment offinancial assels

-Falr valug measurement

Recognition of dederred tax assels: Avalabilty of uture txable profis agains! which such Ceferred tax assets can be adusted.
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Currentversus non-current classfication |

Al asses and s have been clssTied as cuent o non-curent, wherever applicabe as pr e aperatng cyole ofthe Company and ohercrtera set olt i the Act Defered tax assek and kaies e cassied 2s non-Cuent assels axd noh curtent bt
2 the ¢ase may be.

Property, plant and equipment

Under the previous GARP {Idian GARF), Propery, lant and equioment (PPE) were caed n the balance sheet al their respectve carrying value, Using the deemed cost exemption avafable as per nd AS 101, e company has elected to cary forward the cairying
valte o PPE under ndfan GAAP as on 31 Merch 2016 &s bock vl of such assels under nd AS ot the insidon date (" Aprl 2015")and ftter caculions ofdepreciafon I made on such val,

apital workin progress, lantand eqipment is stted alcost, et o accuuled deprecalon and aceumulated impaitment osses i any. Such cost includes the cosfof replacing part ofthe plant &nd equipment i recognion crieria are mel. When ignifcan|
oats ofpent ant equipment ae requied (o be replce et intervls, the company deprecites hem separatey based on thelr specifc usehl ives. Likewise, when a major nspecton is performex, s cost s recognised in th camying amaunt of the plant and
3Quipment s a replacementi e recogniion ortera re sasfied AN other repir and maitenance coss are recogrised inproft o oss as incured

Subsequent Costs

The cosofteplacing a pr ofan e of propety,plentand equipment s resagrsed n th carying amount o heem ofpropety,pentand equipmenl s robabl i th Rtne economtsheneils embodied witin e partwil fiow lo the Company and its cos
s b e rfialywith e canying amounof e vl aved part getingdereoognisd. The cost o da-o-day savicig of propety, lntand equipment v recognised n Sttement ofPrt and Loss a and when incured

Aceordinly,the campany a1t excrange difences arising on ansatoniseement ofong-em foreign cumency maneary s recogised n the il satements or he period ending immeddiately belore he deginning of e frst nd AS fnancial reporting
o) pertaning ot acguisifon of a epreciabe assetio the cost of the assel and depreials the seme ove the emaining 1 of e asse. In acordancewith A circulr deted August 09, 2012, exchange diflerences adjusted to he:costof fxed asssls are ola
irenczs, rsing onkng-em forelgn curency menetary dems pelaiing 1 the anquision of a depreciabe asseL for the period In otherwords, he company do el iferentiae between exchange difirences aising fom foreign eurrancy borowings fo e extent
hey are regarded as an adjustment o the interest cost and other exchange ciffrence.

3 rlosses arsing from de-ecognito o foed assels are measured s e diference between the netcsposa! roceeds and e caning amounl of he assetand re recognized in the statement o proft and oss when the assetis derecognized.

Yrecogniton

i tem of property, plant and equipment and any sigifiant per inal recogmised s derecognised upon disposal or When na fukre economic benefls are expected fiomits use of dispozal Any gain or loss arising on derecognion of the asset (calculated as Ihﬁ
Hetence behueen the et disposal proceeds andthe camying ameun o e assed) i ncluded in the income stetament when the asset i deecogrised. The residue value, usefl s and melhods of depreciaton of ropary, plankand equipment are reviewsd al
ach fnancialyear end and acjusted prospectvely,  appropriate.

‘epreciationfamortization of fixed assets
\epreciation i calculated on a writen down velubass over the esimaled useful lives of the assels as folows:

Years
Plantand equipment 12
Offce equpment )
Fumiwe & fitare 10
Computers 3
Vehitles 8
Compuler Software 6

Xed assels having value ess than INR 5,001 e fully depreciated n the yearin which s put o use,
e resicual vales, useful s and method of depreciation arereviewed athe end ofeach fivancial year.
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Deferred Tax
Defere tax s provide using the a5ty method on temporery iferences betwesn the lx beses of assels and libiies and thercarying amouns for nancial reparting putposes al the raperding date.

Defrred tex lahites are recognised for &l taxeh e temporary diferences,

Defered tax assets e reoagnised for il deductle emporary difences, the carry forward of unused x cvedits and any Unused tax losses. Defered tay assels are recogrised o the extent that it i probatle that taxable proft wil be avelleble against which the
deduchible temporary fferences, and the cary fonvand of unused tex cedts and unused tax lsses can be utised.

The carrying amount of defsred tax assels Is evlewed at each reporing date and reduced to the extent that it no fonger probable thal suficient tarable proft wil be avaiable to alow &l or part of the defened tax asset to be uflised, Unrecogised defermed fax
assels are re-assessad al e reporing dete and are recognised o the exlontthat  has become probable that futre taxable rofts willallow he defered tax assel o be recovered,

 uaons where compeny s enfed o ta hoiday under the nceme-a Ack, 1964, enacte nIncia, no e fe (zsseor bty i recogpze nrespec of temporarydiflrences which reverse during the tax holiday period.

efeted aes n sespestoftemporary iferences whichreverse afer the tax holdey period arerecognized nthe year I which h temporary ciferences orgnete.

Tonever, te company esticts therecognion ofdeferred ex assets o the exient tat s became reasonably cartan that suficent uturtacable neome wil be avaiable against which such deferred tax assets can be realized.
et asselsand it are measureaf et rales It are expecld t apply n the year when(he asse i realed orhe ity s setle, based onfak rles (e e s} hal fave heen encte or substantively enacted al e reporting date

Defred e elaling o lemsrecagnied outid proft o loss i cognise utsoe proi o loss (ellher n OC)or equty). Defed s av recogised n corelaion ot Underlying ransaction ether in OCI or drecty in equlty.
Jefened t assets and defeed tax isbilfies are offetifa legally enorcaable right et to set off current tax assets against current b abilites and the defemed taes refate to the Same tavable entty and the same taxetion aulhorty.

Hinimum Alemate Tax

Animum Aleraae Tax (AT} paidin aoondznce wih thetax laws, which givs e econornc henfis inthe form of adjustment o utur e ax Gablty, is consdered as an asset it here convincing evidence thet the Company wil pay normal incame ta.
tecrdingl, AT s recognised as an assdinth Balance Sheet e i probibe hal s economic beneft associatedwith il ow t the Compary,

‘ontingent Hahilfies and assets
-aiingent it erecisclosed when there i aposshle bligaton arisng fio pastevents, e exslenc of which will b2 confimed oly by the accurence or on-oscuence o one o mare Uncerta e v nok wholy wihin the control of the company or a
fesentobligaton that arses fiom past events where i s eithr not probable that an outfow ofresources il be required o setle or a elable estvate ofthe amount cannat be made,
onfgent assets are disclosed where an inflow of economic beneft s probable.

Tovisions
Toviions are tsoognised when e company has & present obigaion (legal or constructve) as 2 resultof a past even, tis probble that an outfow of resources embodying econemic bensfits wil be required to st the obligation and a relible estimate can be

1ade ofthe emountof the: oblgaion, When the company expects Seme o al of a provision o he rasbursed, for example, under an insurance conirac, he eimbuisementis recognised as A separate assef, but only when the reimbursement s vinualy certain, The
pense rlaing {o.a rovison i presented in the Stalement of Prfitand Lass net o any reimbursement

the effectof the tine vakie of money is meteel,evision are discaunte using 3 curvent prea e thtrefects, when appropdae,the risks specic o the Kiahlty, When iscounting is used, the inerease I the proviion due o the passage ofime is recogmised)
s finanog 00st. These eslimates are reviewed i eaeh regorting date and adfusted to refict the current best eslinate,

inancialinstruments

fnancilinstroment s any conractthe gves rise o & Fancil asset o one ety and a iancal kit o equly insnnent of anather enty.

anciel asses

iffal recognition and measurement

 fnncial asset ae ecogpse it af el vl phs,n the case of ancial assets notrecorded afar vlue through proft oboss, ramacion et thkave afrbutaeto the acquisitienofhe nancal sseeL. Purcheses r szles offnancil asses het fequire
Hlveryof asel ithina ime e estabishe by regulaion orconventon 1 the marketplace vegular way tades) e recognisedon th tade dte L, te dat ha he Company comiit o putchese r sel the assel.
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Investments in mutual funds
investmentin mutul funds ave mesured at e velug Irough FYTOR

Subsequent meastrement
For puposes of suzsequent measurement fiancia assels are cassified in four calegories:
Equity investments

All equiy investments in stope: of nd AS 109 are measured at far valse. Equit instuments wich ere held for rading and o ngent consideraton recogrised by a1 auquier fn @ business combinaon 1o which nd AS103 (Business Combhatiens) applis are
lassified as at FVTPL. The classifcation s mada on ntal recogrition and s mevazable

Wthe company decids t lassfy an equl nstument as at FTOC, then al it value ehanges on the nstrument, exciuding ¢ ddends, e recognized in te O, There is no tecyding of the amaunls flom OC! to PRL, even on sale ofinvestmen. However, hel
company may ranster the cumalative gain o loss wilhn equy,

Equity insuments included witin he FVCCI catsgory are measired at i valug wih 2l Changes recognized i the PAL,

Derecognition

Afiancia asst {or, where aplcable,  patof a nancia asset o part of a group of s el s5els) i primariy derecogn <0 when:
The ghis o recsive cash lows flom e asset v expre],or

Therospeetive company has anslered Iei righs o receive cash fows fom te asset o have assumed he bigation o pay the “aoeived cash Bows in flwihout matel dela b 2 i perty under a pass-ough' amangement, Ang

Either the Company:
) bes hansterred substantiaky al he risks and rewerds ofhe asset,or
e neher fanstared nor retane substantidy e isks and s of s asset, bt have anstered contol of fhe assst

en the Company has tensfemed fs righis o receive cash fows rom an asset or has entered e & pass-hrough amrangeme s, it evalials I and o whal exent it has etaned the rsks and rwards of ounership. When It has neithr transfemed or retaned

Ubstantal all o therisks and vekards of he asset, nr ransfered contrl of e asse, te Gompany conbrues to recais t - ensleed asse o the extentof e confinuing invelvment of Company. In that case, the Company lso recogeises an associated
biy. The tianstemed assel and the associated bty are measured on 2 basis tha eflects e rights and abligations thatthe < npany has retained.

suntinaing invovement (vt akes the o of a uaranlee over the ansfered asset s measured af e ower of the original camin. amount of the assel and the maximum amount of considerafion that the company could berequird to repay.

‘inancial labilities
aiial recognition and measursment
nanci iabites are classfied 2t nital esogrition, as fianciaabiles a far veus Hhrough profitoross, loans and barrowings, of payables, s appropriate.

inanci! et are recognised nilly af et vahie and in the case f oans and borronings and payables, et of diectly at. table ransacton costs,

be il i of the company ncde g and ol payabls, s and berowings including bank overdrat

ubsequen measurement
he measurementoffinanciallabidies dspends on el classicaton as discussed below:-

oans and borrowings
Herntl cogriion,interes-besring ozns and barowings afe subsequenty measured at amotised cot using the EiR method. ains and lsses are recognised in prof or s when the ablities are erecognised as well as iough the EIR amortisaion process,

orised costis cabubied by taing into zccount any discount or premiom on acuision and fees o coss that are an intgral ptof e EIR. The ER amortisaion isincluded as Fnance cost in the Statament of Proft and Loss. Ths category generally applies fo
oGS,
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The company periorm quanitaiv analyss t delerming whether an exchanye or a modficaton s o be accounted fo a5 an exingishment I e e in discouneg cesn lows calclaed on e el of ERY ofthe revisdoans as compared with the original loan
i less than 10%, te exchange or modification i not accounted for as an entnguishment and the unamerded loan orignation usts in respect of the crignal inencil ity ar caried fonwerd and amertsed over e I o the madied loan facilty, Howevey, if el
fmpacton cash s duelo modifcafon i equa o ar more ha 10% the wramartsed oan orginaton casts ofthe ifal loanfacity are iecty token o the Statementof roft and Lo fnance costs n the same yer,

Derecognition

A nancial ebiiy is derecagnised when (he obdation under he liabitty s lscharged! canceled o expires. When an exsting fnancia fiabilty i replaced by anolher iom the same lendsr on substantially oiferent ers, o the fems of an exising labity are
substantelly mdfed, Such an exchange or mosiication s reated as e derecogniion of e arginal Saity and the reconniton of anew Wiy, The dflrence in e respective camying amounts is Tecogrisd n the statement of profit o [oss.

Reclassification of financial assets and lizbilites

The company delemings classfcaton ofnancia assets and Fitiles on el recogriton, Afterinifial ecogriton, no reclassiicatin & made for francelassets which are equly insiuments and fnancial abifies For inancial assets which ave debt instrumens, 3
rectasicafon s made only f here s & change n the b usiness modelfor anaging those-assels. Changes to the business madsl are expected fo be infrequent

Offsetting of financialins ruments

Financial assets and financiel lbiides are offset and the net amount s

repoted i the blence sheetifhveis & curntl enforeeabelegal ightto cfset e secognised amounts énd fere is an nfeion 0 sette-on  netbasi, b eclise e assels £nd setl e
Hablies simuteneously.

Fairvalue measurement
The Cerpany measures fnancil nstruments, atfa value at each baance sheel dak,

=l valug s the price that would e received o 56 an asset or i o ransfr aKabilty in 2n orderly transaciion bebween merket partcipants at he mezsutement data. The far value measurement is based cn the Presumpion fhal e ansacton o sel e asset o
Yenster e liahifty takes place sither:

+hthe pinipal market for e assetorabify,or
“Inthe absence of a principal markel, n the most advantageous marke! or e assetor fabiity

The princgal o the most acvanlageas market mustbe accessile by the Company,

e i valu of an asset o a Labity s measured usig e ass Unphons thetatke patcipanis woul use when picing e 25l of b y,&ssuming thet merket priants 2ct i thei economic Dest nerest. The e vaue measwementof anon-fnancial asself
ates ino eooount  merke perfcpant abily to generate ecnomic benei by using the assetin s highest and best use or by seling it o another market participant that would use the assetinis ighest and best use.

e Cormpeny uses valuaio techriques et ae anpropriae n the ciroumslances and forwhich suficient data are avaiable to maasure e value, Meaiising the use of relovant observable puts and minimisirg the use of unobservable inpus,

Nassets and iabilfes or which fair valueis measuvedin the nancialstlements re categorisedwilkin the fai valuetiaichy, descrbed as foows, based on the hwest evel inpul that s significantto e fair valug measuremant as 2 whole:

Level 1 = Quoted (uafustec) marke pies n astve markelsfor idenial assel o il
Level 2—Valuafon techniques for which the lowest level input that s significant o the fai vaue measurement s dirgetly or indiecdy observable
Leve! 3—Valuaton techniques for which the lowest evel input tha s sigifcantlo the far value maasurementis inobservable
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Forre purpose:f e value disclosures, e Corpany s determine classsof a5sels and labies o e begis of the tur, cheracteisics andrisk of e asset or Habilty and he v ofthe i viue Firarchy.
1Al each feparting dete, e management of the Gampany analyses the movements inthe values of assets and lisbilfes which are 18quirad £ be remeasured

Ofre-assessed s per the accounting polcies of he Compary,
For assets and labifis thet are recognisedin the Financial Statemens on a recuring basis, he Company determines whether ansfers have occured belwaen lovels n the Hieranchy by re-assessing caegorsalon thased on the kowest vl il e i significant o
+he it valve messurement & & whol) a the end o each reprting perod,

This nots summariss the asecuning pole or deteination of i vals, Ofher fair value elated diclosures are given inthe relevant notes as folowing:
+Disclosures for sgnifcant estimates and assumplons

+Quanlaie iscosures offar vaue measurement herachy

Finencialnstuments(ivluding hose camed at amorsed st

Revenue recogition

Revenueds recognised o he exiantthatt s probable thal the economic benefis wil fow t tha Company and therevenue can be efly meastred, regerdess f hen the payment s being made,
Operafing incomes are exchusive ofany raes, taves and dulis peyable fo govemment,

Dividend incame s recegnised o receip isis,

"ierest income is aceounted for on accal basis.

Ixeeptional liems

xoeptional iems 12l to lems of income o expense witin the income statement fom ondiary actites whieh ere norecuring and are o sueh size, nztre o ncidnce hal sepaezie disclosure s considered necessary o explain the parfrmance of e
ompany.

nventorles

nilories of the comany conssing of Mutual Funds are vaued by he management af

lower of cos o merket value of e acqusition, The valzaion s based upon the Net Asset Value of schemes derfared by the Mutual Fund Houses. The valuaton is done by
onmpaing e tfel cost and market vale of each categury ofthe mutual funds,

iash and Cash-Equivalents

sash and shork4em deposlsnthe balance shes compris cash 2t banks and cash i hend and shordemn deposits with an oiginal matury o tree months o less,

which ae subject {0 an nsignifcantrisk of changes i valce,
123 end cash squvlensincladesbank ovecra re form an ntegral part of Company's cash management,

vents occuring after the Balance Shest date
oactofevers occuring afer (he belance sheet date thal proice aditonalfomation leralyeffecing the deteminaton of the amount elting tocondiions exising et te balznce shest dae are adjusted torespeetive assetsand bk,

unetional Currency
ams incluced i the rancial tatements ofthe Company are measured Using the cumency of the pimary economis enironment n which the entity opereles. The functionalcurency ofthe Corpany s ndian Rupes.

he gperains o the company were ot pacted in he monthof Warch 2020 due Yo the niomece locdomn announced by the Gevernmentof ndka because of COVID -18 outbweak, The Dompany management

e mpac!on aperaions. A e company predorinenty engeged I the busines of Leasig and Tracing Ackiy, the company expects tere il e no secton e evene of e copany fom such business
effeet (e Going concem of the Company.

has prepared cash flow projections and eso assessed
5. Board is 2o of the opinion that this Pandemic wil
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Notes to Financial Statements for the year ended March 31, 2020

Note No. 5 - Property, plant and

equipment
“Patticula

CARBON SPECIALITIES LIMITED

(Amount in Rs.)

Gross carrying amount
At March 31, 2019

Additions
Disposals
Other Adjustments
At March 31, 2020

Accumulated Depreciation
At March 31, 2019

Charge for the year
Disposals

Other Adjustments

At March 31, 2020

Net book value
At March 31, 2019
At March 31, 2020

ZVehiclestE - e o
89,72,802 89,72,892
24,40,368 24,40,368

1,14,13,260 1,14,13,260
35,63,019 35,63,019
23,39,391 23,39,391
59,02,410 59,02,410
54,09,873 54,09,873
55,10,850 55,10,850

Mortgage and hypothecation on Property, plant & equipment :

The Company had taken a secured loan from HDFC Bank. This te
fssued at an interest rate of 10,25% p-a.{approx)

1 loan is secured against hypothetication of vehicle and is
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Carbon Specialties Limited
Notes to Financial Statements for the year ended March 31,2020

Note No. 6 - Investment Property

{Amount in Rs.)

Gross carrying amoun

At March 31, 2019 10,2§,07,500

Additions -
Disposals -
Qther Adjustments

At March 31, 2020 10,25,07,500

Accumulated Depreciation
At March 31, 2019 -

Charge for the year _
Disposals -
Other Adjustments -

At March 31, 2020 .

Net book value

At March 31, 2019 10,25,07,500
At March 31, 2020 10,25,07,500

Amounts recognized in profit or loss for investment properties {(Amount in Rs.)

Rental income 5.20:32.000

Direct operating expenses from property that generated rental income - -
Direct operating expenses from property that did not generate rental income

Profit from investment properties before depreciation 5,20,32,000 4,66,11,130
Depreciation - -
Profit from investment properties 5,20,32,000 4,66,11,130
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Carbon Specialties Limited
Notes to Financial Statements for the year ended March 31, 2020

Note No. 7 - Financial Assets

T IFAHIEHaIS,
Non-current {unsecured, considered ¢ood unless otherwise
stated)

Investments (Non - Current)

Unguoted Investments in Mutual Funds Units Amount(in Rs.} Units Amount{ln Rs.)
BSL Balance Advantage Fund-Growth 48,877 22,30,277 48,877 25,89,526
Frankiin india Psima Fund Growth 3,658 25,29,003 3,658 35,63,608
HDFC Hybrid Equity Fund-Growth 47,924 20,34,402 47,924 26,09,198
HOFC Top 100 5657 19,650,313 5857 28,43 679
HSBC Regular Saving Fund Growth 2,18,395 79,83,798 2,18,395 79,95,023
IDFC Steriing Value Fund Growth 78,828 23,60,893 78,828 41,06,140
Kotak Infrastructure & Economic Reform 1,15,536 15,86,318 1,15,536 23,04,375
Kotak Small Cap Fund Growth 57,271 30,09,312 57,271 41,27,302
Kotak Equity Opportunities Fund -Growth 21,207 20,20,613 21,207 25,61,785
Kotak indfa Equity Contra Fune 62,525 2463991 62,525 32,94,075
Principal Hybrid Equity Func-Reg-Growth 33,496 20,90,168 3349 26,412,110
Principal Emerging Bluechip Fund-Growth 23,991 19,586,496 23,091 24,98,701
ICICI Prudential Large & Mid Cap Fund 9,401 21,79.672 9401 30,55,489
RIL Tax Saver Growth 59,717 21,73,588 59,717 33,39,080
RIL Visien Retail Growth 10,535 40,38,759 10,535 55,26,667
SBI Magnum Equity Growth 51,647 41,89,436 51,647 54,04,657
UTI Ultra Short Term Fund -Reg - Growth 1,454 45,112,442 1,454 44,02,751
UTI Core Equity Fund Regutar -Growth 43,996 20,63,949 48,996 30,79,718
Tofal 8,99,116.52 5,13,83,427.17 8,98,116.52 §,59,13,904

Loans (Non - Current)

Unsecured considered good, unless otherwise stated
Loans & Advances to related parfies

Considered Good (Refer Note 25 (b)) 95,20,000 95,20,000

Others Loans & Advances
Advances recoverable in cash or kind
Considered good 2,92,00,000 1,84,00,000

Total 3,87,20,000 2,79,20,600
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Carbon Specialties Limited
Notes to Financial Statements for the year ended March 31, 2020

Note 8 Deferred Tax Assets

Deferred Tax Asset

== LG AISFL

Opening Net Deferred Tax Asset

47,69,751 46,45,186
Reversal of Opening Deferred Tax Assets -47,69,751 -46,45,186

Tax effect of items constituting deferred tax assets
Depreciation and Amortisation

874,799 667,306
Budgeted loss §9,39,872 41,02 445
Total 68,14,671 47,69,751
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Carbon Specialties Limited
Notes to Financial Statements for the year ended March 31, 2020

Note No. 9 - Other assets

Non-current (unsecured, considered good unless otherwise stated)

Capital Advances

Advance for property 2,00,00,000.00 2,00,00,000.00

Advances other than Capital Advances

Other Advances

Balances with Statutory Authorities 82,82,907 75,57,667

MAT credit entittement 1,03,45,193 1,13,69,789

Total 3,86,28,100 3,89,27,456

Current (Unsecured, considered good unless otherwise stated)

Balances with revenue authorities

IGST Input 3,600 -

TCS Receivable 20,959 21,790

TDS Receivable 53,589,587 48,17,495
53,84,146 48,39,285

Other Loans & Advances

Advances recoverable in cash or kind 5,01,000 19,100

5,01,000 19,100
Total 58,85,146 48,58,385
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Notes to Financial Statements for the year

Note No. 10 - Inventories
C e sl o Particulars

CARBON SPECIALITIES LIMITED

ended March 31, 2020

Amount {in Rs.)

Mutual Funds 14,38,45,348 13,32,47,686
(At lower of cost and net realizahle value)
Total 14,38,45,348 13,32,47,686

Note No. 11 - Cash and cash equivatents
T pariculars

(Amount in Rs.)

Balance with bank :-

In current accounts 93,90,308 1,57,25,586
Cash in hand 22,27,054 12,32,574
Total 1,16,17,363 1,68,58,160
Note No. 12 - Equity Share Capital {Amount in Rs,)

o "+ iParticutars: faichi3; 201
Authorized 5,57,00,000 5,57,00,000
5570000 Equity shares of Rs. 10 each
Total 5,57,00,000 5,57,00,000
Issued, subscribed and fully paid 5,55,73,000 5,55,73,000
5557300 Equity shares of Rs, 10 each
Total §,55,73,000 5,35,73,000

(a) TermsiRights attached to Equity Shares

The company has only one class of e
share held.

In the event of liquidation of the company the holders of el
equity shares held by each of them.

quity shares having p:

ar value of Rs.10 per share. Each equity shareholder is eligible for one vote per

quity share will be entitied to receive the assats in proportion to the number of

(b} Reconciliation of the Equity shares outstanding at the beginning and at the end of the reporting period

Particulars e .

At the March 31, 2019 55,57,300 55,57.300
Add: Issued during the year - -
Less:- Shares bought back during the year - -
At the March 31, 2020 55,57,300 55,57,300
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(c) Details of shareholders holding more than 5% of the equity shares in the Company

CARBON SPECIALITIES LIMITED

Term Loan (Secured)

Mr. Pankaj Kaya 38.78%
21,55,040 ((March 31, 2017: 21,55,040, April 01, 2016: 21,55,040), No. of Equity
Shares.
Ms. Kishore Kumar Kaya 45.92% 45.92%
25,51,740 ((March 31, 2017 25,51,740, April 01, 2016 25,51,740), No. of Equity
Shares.
Note No 13 - Other Equity
Retained Earnings
At 31 March 2019 30,26,08,077
Statement of Profit & Loss 40,27,344
At 31 March 2020 30,66,35,421
Note No. 14 - Long-term borrowings (Amount in Rs.)

TOTAL

(Amount in Rs.)

AtMarch3TR02 \HMArChI31E2040
Non-current
Others
Security Deposit against Lease Rent 3,61,39,130 3,61,39,130
Total 3,61,39,130 3,61,39,130

Note No. 14b - Current Financial liabilities - Borrowings

ot Parficulars

Current Maturities of long Ter

Amount in Rs.

Others

Dues to micro enterprises and small enterprises

4,52,676

m Bortowings 177,24 682318
Total 1,77,224 6,82,318
Note No. 14c - Current Financial Liabilities- Trade Payables {Amount in Rs.)

Total

4,52,676
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Disclosures under Micro, Small and Medium Enterprises Act, 2006

The Company has not recsived any memorandum (as required to be filed by the suppliers with the notified authority under the Micro, Smalf
and Medium Enterprises Development Act, 2006) claiming their stafus as micro, small ar medium enterprises. Consequently, the information
required to be furnished in terms of para 6, after sub-para F of Part | of Schedule Ili to the Companies Act, 2013 with respect to the amount
unpaid as at the year end to such enterprises together with the interest paidipayable to such parties has not been disclosed.

Further, in the absence of such information being available in respect of MSME as above, the "total outstanding dues of micro enterprises
and small enterprises” as required to be disclosed vide para 4 (b) of Part [ of Schedule il fo the Companies Act, 2013 has been disclosed as
nil on the face of the Balance Sheet . As a consequence, the total amount payable to suppliers as at the year end has been classified|
{as "total outstanding dues of reditors other than Micro enterprises and small enterprises” under Trade Payables in the Balance Sheet."

(Amount inRs.)

The principal érﬁount aﬁd the interest ‘c'iu-e thereon (to be shown separately)

remaining unpaid to any supplier as at the end of each accounting year Nil Nil
The amount of interest paid by the buyer in terms of section 16, of the Micro Small
and Medium Enterprise Development Act, 2006 along with the amounts of the Nil Ni
payment made to the supplier beyond the appointed day during each accounting

year
The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appointed day during the year) but without NIl Ni
adding the interest specified under Micro Small and Medium Enterprise

Development Act, 2008,

The amount of interest accrued and remaining unpaid at the end of each i .
|accounting year; and Nil Nil
The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the
small enterprise for the purpose of disallowance as a deductible expenditure under Nil Nil
section 23 of the Micro Small and Medium Enterprise Development Act, 2006

Note No. 14d - Other Financial liabilities - Current

Qutstanding Liability for Expenses

2,08,725 1,37,125
Statutory Dues Payable 12,95,136 13,11,512
Employee Benefits Payable 10,158,150 10,07,600
Total 25,20,011 24,55,637
Note No. 15 - Provisions {Amount in Rs.)

Su R R Particular Al aiehig)Ee ERIE

Provision for Tax 34,14,943 30,54,553
Total 34,14,943 30,54,553
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Carbon Specialties Limited
Notes to Financial Statements for the year ended March 31, 2020

Note 16- Revenue From Operations (Amount in Rs.)

Sale of Préducts

Mutual Funds 1,75,00,000
Sale of Services

Lease Rent 5,20,32,00
Total 6,95,32,000

Note 17 - Other income

Interest reoeiveﬂ oh 1.T. refund
Total i

Note 18 - Purchase of Stock-in-Trade

Mutual Funds

Note 18 - Changes in Inventory

Opening Béiancé

Mutual Funds 13,32,47,686 13,42,71,355
Closing Balance

Mutual Funds 14,38,45,348 13,32.47,686
Total changes in inventory -1,05,97,662 10,23,669

(Amount in Rs.)

Note 20 - Employees' Benefit Expenses

et b Jies
Salary 1,84,62,000 1,84,42,000
Contribution to E.S.I., DLI & Admin. Charges 1,73,54,910 1,73,54,909
Staff Welfare 3445 3433
Total 3,58,20,355 3,58,00,342

{Amount in Rs.}

Note 21 - Finance Cost

Interest Expenses

Interest on Vehicle Loan 84,574 1,05,366
Other Borrowing Costs
Bank Charges 53 45,091
Total 84,627 1,50,457
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Note 22 - Depreciation And Amortization Expense:

CARBON SPECIALITIES LIMITED

{Amount in Rs.)

Depreciafion [ Amortisation for the year
Depreciation on PPE 23,39,391 16,65,814
Total 23,39,391 16,65,814

Note 23 - Other Expenses

Administrative Expenses .

nt in Rs.)

Accounting Charges 12,000.00 12,000.00
Advertisement Expenses 1,66,440.00 1,16,288.00
Appeal Fees - 10,000.00
Professional Charges 6,30,000.00 6,00,000.00
General Expense 28,566.43 40,161.00
Rent - 24,000
Insurance 244627 1,62,687
Payment to Auditors - 25,000
Vehicle Running & Maintenance 297,815 2,98,223
Legal & Professional 20,400 14,15,000
Asset Management Fees 18,41,928 18,34 411
Listing fees 29,500 -
Sundry Balance written off - 2
Late Filing fees - 500
Interest on Statutory Dues 150 104
Custodial Fees 39,440 -
Senvice Tax paid on demand - 217,903
Total 33,10,866 47,56,279
For:

- Statutory Audit 25,000 25,000

- Tax Audit 25,000 -

- Other Matters - -
Total 50,000 25,000

Note 24 - Earnings Per Share
The following reflects the profit

a used for the basic and diluted EPS computations:

Net Profit for calculation of basm“EPS

{Amount in Rs.)

1,85,57,820 47,54,234
Weighted average number of equity shares for calculating basic EPS 65,57,300 55,57,300
Basic Earning per Share 3.34 0.86
Net Profit for calculation of diluted EPS 1,86,57,820 47,54,234
Weighted average number of equity shares for calculating diluted EPS 55,567,300 55,57,300
Diluted Earning per Share 3.34 0.86
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Carbon Specialties Limited

Notes to Financial Statements for the year ended 31 March 2020

Note 25 Related Party Disclosures

a) Names of related parties and related party relationship
The names of related parties where control exists and/or wi

the management are:

. Holding Company :
None

. Key management personnel :

Mrs. Prabha Kaya, Managing Director
Mr. Pankaj Kaya, Executive Director
Mr. Ravindra Pratap Singh, Director
Mr. Shobhit Gupta, Indspendent Director (Resigned w.e.f. 18/04/2019)

Mr.Naresh Kanodia, Independent Director (Appointed w.e.1. 18/04/2049 and Resigned w.e.f. 28/02/2020)
Mr. Ketan Gupta, Company Secretary and Compliance Officer

Mr. Anshul Kaya, Chief Financial Officer

M/s Hotels Control Put. Ltd.

. Enterprise owned or significanth

th whom transactions have taken place during the period and description of refationship as identified by

y influenced by key management personnel or their relatives:

Mis Shree Goverdhan Unnat Krishi Beej Anusandhan Kendra

M/s AV Met-Plast Limited
Mis ANJS Exports Private Limited
Mis B.P.G. Securities Limited

Mis Bakliwal Fintex Private Limited
Mis Hi-Choice Collections Private Limited

IV. Remuneration to Key Managerial Personnel

Short term employee bensfits

Post-employment gratuity and medical benefits

Termination benefits

Share - based payment transactions

Total compensation paid 1o Key Managerial Personnel

3-Mar-20 31-Mar-19 |

|
[ Mr. Ketan Gupfa {Company Secrefary) |

|
1,20,000.00] 80,000.00]

b) Transactions and balances with enterprises owned or significantly influenced by key management personnel or their relatives

For the year ended 31 March 2020;

(Amount in Rs.)
8l. No. Name of Company/ Person Nature of relationship Nature of Transaction ?mount" of&l‘;smg Balancy
Enterprise  owned or significantly|_. : )
1 IM/s Hotels Control Pyt. Ltd. influenced by key management Financial Asses - Loans (Non Nil 7520000
. . Current) {75,20,000),
personnel or their relatives:
Mis Stre Goverchan Unnat Krishi Beg oo OWned or signicanlyc, L (Non- . 20,00,000
2 | Anusandhan Kendra inflenced by key management Current) Nil (20,00,000)
personnel or their relatives; s
Note:
1) Figures in Brackets relate to the previous year.
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CARBON SPECIALITIES LIMITED
Notes to Financial Statements for the year snded 31 March 2020

Nete No. 26

Financial Risk Management obfectives and policies

Tne Company is exoose to vaious ik i relaton b faacal insiuments. The main ypes of risks are creqit ris, liouietty risk and markst rik. The Company's risk management i;‘

ooordinatee i close co-operation with the board of direclors, and focuses on securing Company's shortfo medium ¢ash fows, Trs note eAplains e souroes of risk whichthe Compan
1 exposed fo and how the Company mnages te risk and the releed impact n hese fiancial satements

b
base

Cedii Cash and cash equivalens, Investmens, oans and Agin'g‘analysis ]

other fivancial assels

Trade peyables, Bormowings and other fnancia
liabiilies

éhk teposis, dversicaon of asget

iyt

Cash flow forecast

Avalabity of borrouing facifies

The Company's risk management s caried out by the board of directors. The board ofdireciors provdes writen principles for overal sk management, &s well s polies coverng
specfic areas, such as interest rate risk and creditrsk.

Credit Risk

Credit ik s he risk that 2 counterparty to a financil istrument wil i b discherge fs obfgaion to the Company causing fnancilloss. The Compeny's exposure by redit ris i

ifluenced mainy by cash and cash equivalents, rade recaivables and finencal assets measured at amorfsed cos}, The Company contnuously monitors defaut of ober counter parties
and incorporates Ihisinfarmation int fs credit isk contols

A Low credit risk
B: Maderate credt risk
C: High credit ik

T

EAeGE

LowCreditrisk “ Cashandcasr;équwalents, Loans, Invastments 'iZmonﬂisexpect‘edbr-editloss
and other financiel asset
Moderate credtrisk Trate Receivzbles Lit2tme expected credit oss
High credit risk ot applicable Life fime expacted reditlogs or fully provided for
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A, Low Creditrisk Cash and cash equivalents, Loans, Investments and ofher fnancia asse

11,07,92,084

Provisions for expected creditlosses
As at 31 March 2020

Investments 51383427
Cash and cash equivalents 1,16,17.363
Loans 4 45,1326

As at 31 March 2019

Investments

513904 650136
Gash and cash equivalents 1,69.58,160 1,09,58,160
Loans 43781 L8
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Carbon Specialties Limited
Notes to Financial Statements for the year ended March 31,2020

Note No 27 - Financial instruments -Fair values and accounting classifications
Set out below, are the fair values of the financial instruments of the Company, including their

+ Marel

accounting classifications;

- Particulars
Financial assets
Investments 7
BSL Balance Advantage Fund-Growth - 22,30,277 - 25,89,526
FT India Prima Fund Growth - 25,29,003 - 35,63,608
HDFC Hybrid Equity Fund-Growth - 20,34 402 - 26,09,198
HOFC Top 100 - 19,50,313 - 2843679
HSBC MIP Regular Plan Growth - 79,83,798 - 79,095,023
IDFC Sterting Equity Fund R Growth - 23,60,893 - 41,068,140
Kotak Infrastructure & Economic Reform - 15,86,316 - 23,04,375
Kotak Small Cap Fund Growth - 30,09,312 - 41,27,302
Kotak Opportunities-Growth - 20,20613 - 25,61,785
Kotak India Equity Contra Fund - 24,6399 - 32,94,075
Principal Hybrid Equity Fund Regular Growth - 20,90,168 - 26,12,710
Principal Emerging Bluechip Fund-Growth - 19,56,496 - 24,98,701
ICICI Prudential Large and Mid Cap Fund - 21,79,672 - 30,565,489
RIL Tax Saver Growth - 21,73,588 - 33,39,080
RIL Vision Retail Growth - 40,38,759 - 55,26,687
SBI Magnum Equity Growth - 41,99,436 - 64,04,057
UTI Ultra Short Term Fund Regular Fund - 45,12,442 - 44,02,751
UT! Core Equity Fund Regular - Growth - 20,63,949 - 30,79,718
TOTAL - 5,13,83,427 - 6,59,13,904
Loans - Non Current
Loans & Advances to related parties 95,20,000 - 95,20,000 -
TOTAL 95,20,000 - 95,20,000 -
Others Loans & Advances - Non Current
Advance recoverable in cash or kind 2,82,00,000 - 1,84,00,000 -
TOTAL 2,92,00,000 1,84,00,000 -
Cash & Cash Equivalents 1,16,17,363 - 1,69,58,160 -
TOTAL 1,16,17,363 - 1,69,58,160 -
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‘The following methods and assumptions were used to estimate the fair values:
i} The fair value of investments in mutual funds is determined using the quoted NAV at the reporting date.

Note No 28 - Financial instruments- Fair value hierarchy

The Company categorizes financial assets and financial liabilities measured at fair value into one of three levels depending on the ability to observe inputs employed in
their measurement which are described as follows:

i} Level 1 - Inputs are quoted prices (unadjusted) in active markets for identicat assets or iiabilities.
ii) Level 2 - Inputs are inputs that are abservable, either directly or indirectly, other than quoted prices included within level 1 for the financiat asset or financial liability.

i) Level 3 - inputs are unobservable inpuls for the asset or liability reflecting significant modifications to observable related market data or Company's assumptions about
pricing by market participants.

Note No. 29 - Auditors Remuneration Excluding Goods & Service Tax (Included on Legal and Professional Fees)

Rs
Particulars For the Year Ended For the Year Ended|
31 March 2020 3 March 2019
Payment to Auditors for:
- Statutory Audit 25,000 25,000
- Tax Audit 25,000 -
- Other Matters - -
50,000 25,000

Note No 30 - Commitments and Contingencies

The Company has contingent liability to the extent of INR NIl (31 March 2020; Nil) as guarantes given against credit faciltiesffinancial assistance availed by related
parties

Capital Commitments;
There are no capital commitment as at 31 March 2020 and 31 March 2019

The accompanying notes form an integral part of the financial statements.
For and on behalf of the Board of Directors

For Alok Basudeo & Co.

Chartered Accountants Q,m[ J < ,.J I

{ FRN-067299C) Pankaj Kaya Prabha Kaya
Director Managing Director
DIN- 00295978 DIN-00326278

Sl

Alok Gupta

Partner ot el

M. No. : 076216 Ketan Gupta Anshul Kaya

Place : Kanpur Company Secratary C.F.0.

Dated : 31.07.2020
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CARBON SPECIALITIES LIMITED
Note No. 31

Segment wise Revenue, Resuits, Assets and Liabilities for the year ended 31st March 2020

The company has identified two reportable segments viz. Investment Business as the primary segment and Trading in
units of mutual funds and other securities as the secondary segment. Revenue and expenses have been identified to a
segment on the basis of relationship to operating activities of the segments. Segment assets and segment liabilities
represent asset and liabilities in respective segments.

1 Segﬁeht Revenu;.
Revenue from Operations

&) Trading 1,75,00,000 -
b) Investments 5,20,32,000 4,76,65,720
Net Sales/Income from operations 6,95,32,000 4,76,65,720

2 |Segment Results
Profit{Loss) Before Finance Cost & Tax

a) Trading 52,15,829 -31,95,484
b) Investments 5,01,78,072 4,58,19,309
Total 5,53,93,901 4,26,23,825
Less:

i) Finance Cost 84,627 1,50,457
ii) Unallocable Expenses Net of Unallocable Income -3,65,38,111 -3,79,34,509
Profit/(Loss) Before Tax 1,87,71,163 45,38,859

3 |Segment Assets

a) Trading 21,90,03,606 20,25,04,065
b) Investments 17,90,94,127 19,32,38,899
) Unallocable Assets 68,14,671 47,69,751
Total Segment Assets 40,49,12,404 40,05,12,716

4  [Segment Liabilities

a) Trading 30,52,411 30,90,455
b) Investments 3,61,39,130 3,61,39,130
¢) Unallocable Liabifities 35,12,443 31,02,053
Total Segment Liabllities 4,27,03,984 4,23,31,638
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. $l. No. Particulars: ..., i

Other Current Assets- Financial
Balances with revenue authorities
TDS Deducted on Alstom

&

52,03,200 46,61,108
TCS receivable - Sunny Toyota 20,959 21,790
52,24,159 46,82,898
6 | Other Loans & Advances
Advances recoverable in cash or king
Rakesh Kapoor 31,000 19,100
Ravi Satapathy & Associates 4,70,000
5,01,000 19,100
7| Trade Payables - Current
Embassy Property Developments Put. Lid, 452676
Total 4,52 676
g
Current Maturities of Long Term Borrowings
HDFC Bank Loan 1,77,223.97 -
ICICI Bank Loan A/t Innova - 6,82,318.00
Total 1,77,223.97 6,82,318.00
Outstanding Liability for Expenses
Audit fees Payable 97,500 47,500
Professional Charges Payable 1,11,225 89,625
Total 2,08,725.00 1,37,125.00
Statutory Dues payable
TDS Payable 5,23,656 5,40,032
IGST Payable 7,71,480 7,71.480
Total 12,95136.00 1311,512.00
Employee Benefits Payable
Nandini Tandon 9,86,150.00 9,77,000.00
Salary Payable 30,000.00 30,000.00
_Jotal 10,16,156.00 10,07,000.00
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Cash Flow Statement:

Carbon Specialtios Limited
sh Flows for the Year ended March 31, 2020

Statement of Ca.

PERATING ACTMVITIES

taxation ang extraordinary items 1,87,71,163

23,39,391

Income from Investments
Operating Profit before Working Capitar changes

Changes in Working Capitaj
(Increase)/Decrease in Other Current Assets
(Increase)/Decrease in Other Financial Assets
(Decrease)llncrease in Trade payable
(Decrease)/increase in Other Financial Liabilities
{Decr ) in Current Provisi
(lncraase).’Decraase in Gther Non Current Assets
(Increase)/Decrease in Other Non Current Liabilities
(Increase)/Decrease in Trade Receivables
{Jncrease)/Dscrease in fnventories
hanges in Working Capital

Ci
Cash generated / {used) in Operating Activities

8 9¢

(26,08,399)
2,18,15,311

Current Tax Expenses
Net Cash generated 1 (used) in Operating Activities (A)

CASH FLow FROM INVESTING ACT WVITIES
Purchase of Property, Plang and Equipment

Net Cash generated / (used) from Investing Activities (B8)

CASH FLOW FROM FINANCING ACTIVITIES
Loan/Advances Given
Loan to Relateq Parties

Finance Cost
Net Cash generated / (used) from Financing Activities {C)

NET INCREASE / {DECREASE) iN CASH AND cASH
(A+B+C)

EQUIVALENTS
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the snd of the year

1,56,62,415
1,69,58,160

, 160
1,15,92,.363

12,32,574

22,27,054

1,57,25,586
1.69,58,760

$3.90,308

For and on behaif of the Boarg of Directors

(F RN-00?299Cl
Sel |- St | ~
Pankaj Kaya Prabha Kaya
Director Managing Director
DiN- 00295978 DIN-00326278
. : 076216 o/t - St [~
Ketan Gupta Anshul Kaya

31.07.2020 Com), pany Secretary C.F.O.
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Statement of Changes In Equity:
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CARBON SPECIALITIES LIMITED
Statement of Changes in Equity for the year ended March 31, 2020
{Amount in Rs.)
Other equity
. _ Re'serves_aqd‘s!lrpius - Other comprehensive Income (OCI)
Tecipin I_Egu'ilvs:z:]gecapﬂal |  _ S i
1o i | Reanedaamings i
rohs) 4
As at 315t March, 2019 5,55,13,000 5,230,88,000 231,88 2,60,88,194 02808977 331,81,
Profit forthe year . . 18657 820 - . 18657820 18557620
Changa n fai valig of
investments, netof tax effect
Dividend & Tax pad
Remeasuramant of the net
tefined benefit fabity! asset,
net o tax effeet
OC! eclasstied t ralained
eamings - . 1,076,231 A07,75,241
{00! not reclassfied o retained
eamings - - 14530477 . 14530471 44530417
As at March 34, 2020 5,35,73,000 5,30,98,000 25,2554934 9,82,466 . 30,466,354 36,22,08.421
The accompanying notes form an intagra part ofthe inancie) statements.
This is the statement of changes in equity eferred o in our report of even date. Forand on behalf of the Board of Directors
For Alok Basudeo & Co,
(Chartered Accountants - 541
( FRN-007209C) Fankaj Kaya Prabha Kaya
. Director Managing Director
OIN- 00295978 DIN-00326278
Sll-
Alok Gupta
Pater 4 Sl
M. No.. 076216 Ketan Gupta Anshul Kaya
‘ Company Secrelary  CFQ,
Place ; Kanpur
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CARBON SPECIALITIES LIMITED

ATTENDANCE SLIP

PLEASE COMPLETE THIS ATTENDANCE SLIP IN ALL RESPECTS AND HAND IT OVER AT

THE ENTERANCE OF THE MEETING HALL

REGD. FOLIO NO. /CLIENT ID e
DP ID NO. e
CLIENT ID e
NO. OF SHARES e
NAME e
ADDRESS e

[ hereby certify that I am a registered shareholder/proxy for the registered shareholder of
the company. I hereby record my presence at the Annual General Meeting of the Company to
be held on Wednesday, 30t September, 2020 at 12.30 PM. at the Registered Office of the
Company at 53/10, Nayaganj, Kanpur-208001 (UP)

NAME OF THE SHAREHOLDER/PROXY | SIGNATURE OF SHAREHOLDER/PROXY
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CARBON SPECIALITIES LIMITED

Form No. MGT-11
Proxy form

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies
(Management and Administration) Rules, 2014]

CIN : L65929UP1985PLC111401
Name of the company : CARBON SPECIALITIES LIMITED
Registered office : 53/10, NAYA GAN]J, KANPUR-208001(U.P.)

Name of the member (s):
Registered address:
E-mail Id:

Folio No/ Client Id:

[/We, being the member (s) of ............. shares of the above named company, hereby appoint

1. Name: ....cocovviviiiee
Address:
E-mail Id:
Signature:................ , or failing him

2. Name: ....c.coevvreeenennne
Address:
E-mail Id:
Signature:................ , or failing him

RI\\F:16's (-H
Address:
E-mail Id:

as my/our proxy to attend and vote (on a poll) for me and on my behalf at the Annual general
meeting of the company, to be held on Wednesday, 30% September 2020 at 12:30 P.M at
53/10, Nayaganj, Kanpur IN and at any adjournment thereof in respect of such resolutions as
mention in notice of meeting:
Affix

Revenue Stamp
Signed this day of 2020
Signature of shareholder
Signature of Proxy holder(s)

Note:

THIS FORM OF PROXY IN ORDER TO BE EFFECTIVE SHOULD BE DULY COMPLETED AND
DEPOSITED AT THE REGISTERED OFFICE OF THE COMPANY, NOT LESS THAN 48 HOURS
BEFORE THE COMMENCEMENT OF THE MEETING.
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	CARBON SPECIALITIES LIMITED
	ANNUAL REPORT
	Notice is hereby given that the 35th Annual General Meeting of the members of Carbon Specialities Limited will be held on Wednesday, 30th September, 2020 at 12.30 p.m. at the Registered Office of the Company at 53/10, Naya Ganj, Kanpur-208001 (U.P.) t...

	ORDINARY BUSINESS:-
	NOTES:-
	Explanatory Statement
	As required under Section 102 of the Companies Act, 2013 (“Act”), the following explanatory statement sets out all material facts relating to business mentioned under Item No. 3 of the accompanying Notice:
	 FINANCIAL HIGHLIGHTS:

	During the FY 2019-20, Company’s Revenue from operations was ₹ 6,95,32,000 against ₹ 4,76,65,720/-  in FY 2018-19 and the company has a profit after tax of ₹ 1,85,57,820 against ₹47,54,234/- in FY 2018-19. Your directors are putting their best efforts...
	The provisions of Section 125(2) of the Companies Act, 2013 do not apply on the company.
	 STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT POLICY OF THE COMPANY
	 DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE COMPANY ON ITS CORPORATE SOCIAL RESPONSIBILITY INITIATIVES
	 DEPOSITS
	 STATEMENT UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:
	Directors further state that during the year under review, there were no cases filed pursuant to the Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013
	 INDUSTRIAL RELATIONS
	 ACKNOWLEDGEMENTS



